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Dilemma of science and technology insurance: A non - equilibrium

analysis of institutional supply and demand

REN Hui
( Guangdong University of Foreign Studies Guangzhou 510006 China)

Abstract: China enters a key period of advancement driven by innovation. The whole society pays much more attention to sci—
ence and technology innovation than ever before. The science and technology insurance is the main tool to reduce or transfer sci—
entific and technological risks and provides powerful risk aversion. This insurance now moves into the stage of full promotion
with some achievements. However the whole performance is not perfect because the insurance participation rate of scientific
and technological enterprises is low which needs urgent improvement. The main reason is that its institutional supply cannot
satisfy the demand from the enterprises and that there is no equilibrium between the supply and demand of the insurance sys—
tem. There is a large amount of potential profit accumulated in the current science and technology insurance system. The profit
is the cause of the non - equilibrium and the power of its institutional innovation.

Keywords: science and technology insurance; dilemma; non — equilibrium between institutional supply and demand; institu—

tional economics; potential profit
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