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Abstract: The continuous optimization of industrial structure is the core of modern economic system. In this
paper, the data of 30 provinces from 1997 to 2016 are taken as samples. The sys-GMM method is used to test the
motivation of local government intervention in China and the impact on the industrialization. The results show that
the last period of local government behavior has inhibitory effect on the level of industrial structure. Based on the
motivation of fiscal incentives, local governments Intervention did not inhibit the advancement of the industrial
structure. In addition, GDP per capita significantly promoted the level of industrialization. However, the imperfect
structure of human capital also has a restraining effect on the level of the industrialization.
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